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February 18, 2009

Representative Teresa Henry, Chairman
Appropriation Subcommittee

Health & Human Services

State Capitol Building

Helena, MT 59620

Dear Chairman Henry:

We are providing information regarding Healthy Montana Kids in response to questions
raised by the subcommittee:

1. These scenarios assume the Healthy Montana Kids (I-155) statute will be
‘ amended to begin October 1, 2011.
2. The information provided by the department for the economic downturn
(presented 2/17/09) includes both children and adults who would be eligible for
Medicaid due to the decline in the economy. The caseload adopted by the
subcommittee does not yet reflect the economic downturn data.
3. The economic downturn data reflects only the amount needed for benefits and
does not account for the related FTE required to perform Medicaid eligibility
determinations.

Below are the two CHIP scenarios:

Scenario A reflects the approved adjusted base; DP 11008 CHIP Caseload minus
the 1-155 funds; DP 11041 CHIP FMAP; and DP 11009 CHIP State Special change.
The funding in Scenario A is General Fund, Tobacco Tax (I-149) and Tobacco
Settlement (1-146) and the corresponding federal funds. This scenario removes the
funding that was in DP 11008 for HMK ($415,541 and $1,014,678).
a. This keeps CHIP eligibility at 175% of the Federal Poverty Level (FPL).
b. The department will need to cap the CHIP program at 16,890 children
which is below the current enroliment of 17,480.
c. 590 children currently on the program could not be served. There will be a
waiting list this biennium due to lack of funding.
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Scenario A - CHIP REMAINS AT 175% FPL
FY 2010 FY 2011
# of Children 16,890 16,890
Federal $29,610,994 $30,705,834
State Funding $8,542,370 $9,187,415
Total ~ ~ $38,153,363 $39,893,250

Scenario B reflects how many additional children can be covered by CHIP if the
legislature appropriated an additional $5 million in state funds.

a. This would move CHIP to approximately 200% FPL.

b. For this scenario, the department would need to request and receive

additional federal funds to re-set the base number of children to be served

by CHIP.

c. Additional FTE would be needed to determine CHIP eligibility.

FY 2010 FY 2011
# of Add’l Children 9,850 9,850
Additional Federal $17,026,432 $16,710,811
Additional State
Funding $5,000,000 $5,000,000
Total $22,026,432 $21,710,811

Total funding needed to implement Scenarios A and B:

FY 2010 FY 2011
Total # of Children 26,740 26,740
Federal $46,637,426 $47,416,645
State Funding $13,542,370 $14,187,415
Total $60,179,796 $ 61,604,060

If you have any other questions or concerns, please contact me at 444-4084 or

mdalton@mt.gov '

Sincerely,

E Kalip

Mary E. Dalton
Medicaid & Health Services Manager
DPPHS Director’s Office

Cc: Laurie Lamson
Beckie Beckert-Graham
Jackie Forba
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HB 2
|
2009 Federal Poverty Index |
Levels of Poverty by Family Size
Percent of FPL
Size 33% 133% 150% 175%  200% 250% 300% 350%
1 $3,574 $14,404 $16,245 $18,953 $21,660 $§ 27,075 § 32,490 §$ 37,905 $
2 $4,808 19,378 21,855 25,498 29,140 § 36,425 §$ 43,710 $ 50,995 §
3 $6,042 24352 27465 32,043 36,620 $ 45,775 $ 54,930 $ 64,085 §
4 $7,277 29,327 33,075 38,588 44,100 $§ 55,125 §$ 66,150 $ 77,175 $
5 $8,511 34,301 38,685 45,133 51,580 $ 64475 $ 77,370 $ 90,265 §$ 1
6 $9,745 39,275 44,295 51,678 59,060 $§ 73,825 $ 88,590 $103,355 §$ 1
7 $10,979 44249 49905 58,223 66,540 $ 83,175 $ 99,810 $116,445 $ 1
8 $12,213 49,223 55,515 64,768 74,020 $ 92,525 $111,030 $129,535 §$ 1
Each Additional
Person $1,234 $4974 $5610 6,545 7,480 $ 9350 $ 11,220 § 13,0900 $
Monthly Earnings 2009 FPL
Family
Size 33% 133%  150% 175% 200% 250% 300% 350%

1 $ 298 § $1,200 $1,354 $1,579 $1805 $ 2256 $ 2,708 $ 3,159 §
2 $ 401 § $1,615 $1,821 $2,125 $2428 § 3,035 $§ 3,643 § 4250 §$
3 $ 504 § $2,029 $2,289 $2,670 $3,052 $ 3815 $§ 4578 $§ 5340 §
4 $ 606 $ 735 2,444 $27756 $3,216 $3,675 $§ 4594 $ 5513 $§ 6431 §
5 § 709 $ 860 2,858 $3,224 $3,761 $4298 $§ 5373 $ 6448 § 7522 §
6 $ 812 $ 984 3,273 $3,691 $4306 $4922 $§ 6,152 $§ 7383 § 8613 §
7 $ 915 $1,109 3,687 $4,159 $4,852 $5545 $ 6931 $§ 8318 § 9,704 §
8 $ 1,018 $1,234 4,102 $4,626 $5397 $6,168 § 7,710 $ 9,253 $ 10,795 §
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